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the excessive supply of money in Germany sent up
prices, increased the cost of living for the poor, dimin-
ished their purchasing power, and caused the German
market to be flooded with French goods* At the same
time this extra supply of capital encouraged speculation
and the starting of ill-considered enterprises all over
the country, which soon came to grief, Bismarck himself
declared in 1879 that Germany was " slowly bleeding
to death," and two years later he said: " It was
towards 1877 that I was first struck with the general and
growing distress in Germany as compared with France/*
Mr* Angell sums up the net result of the indemnity thus:
41 Germany was, ten years after the war, a good deal
worse off, financially, than her vanquished rival, and
was at that date trying, as she is trying to-day (1910),
to borrow money from her victim/* Although it can be
proved by an examination of the economic consequences
which followed the indemnity that the war of 1870-71
did not pay Germany, Mr* Angell does not rest his
general objection to war indemnities on this particular
case* If it were granted that all the money exacted by
an indemnity could be received by the victorious
country without any economic disturbance, neverthe-
less " the direct cost of preparing for a war and of
guarding against a subsequent war of retribution must,
from the nature of the case, exceed the value of the
indemnity which can be exacted/'

The 1871 indemnity was not the first exacted by
Prussia, though the other two were comparatively in-
significant in amount* One of them is chiefly remark-
able as showing the statesmanship of Bismarck in
acting with moderation towards Austria after Sadowa*
By the Treaty of Prague, 1866, the Austrian Emperor